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UstrorM CovExanis Borroaer and Lender convenant and agree as folloas

1. Payment of Principal and Interest. Boirewer shuil prompthy pay when due the prmapasl o and mterest on the
indebtedness evidenced by the Note, prepayment and late charges o pronided mothe Notel and the prmopal o and interest
on any Future Advances secuared by this Mormpape

2. Funds for Taves and Insurance. Subject 1o applicable Law of o o written waiver by Lender. Horroner shali pay
to Lender on the duy monthly instaliments of principa! and snterest are pavable ander the Noteo unte] the Nate o paid in full
a sum (hercin “"Funds™) equal to onctwelfth of the vearly taves and assessments which may ainan prority. over this
Mortgage. and ground rents on the Property. of anv. plus one-tuclith of vearly premuum instatiments for hazard msurance.
plus one-twelfth of yearly premium instaliments for mortgage msirance. 1f any. all as reasonably estimated initially and from
time to time by Lender on the basis of awsessments and bills amd reasonable estumates thereof.

The Funds shall be held in an institution the deposits or accounts of wheieh are insured or guaranteed by a Federal or
state agency dincluding Lender if Lender is such an institutiony, Lender shall apply the Funds 1o pay said tanes. assessments,
insurance premiums and ground rents. | ender may not charge tor so holding and apphung the Funds, analyzing sand account,
or verfying and compiling said assessments and bills, unless Lender payvs Borrower interest on the Funds and applicable law
permiits Lender 1o make such a charge  Borroawer and Lender muay agree i wniting at the tne of execution of this
Mortgage that interest on the Funds shall be pard to Borrower, and unless ~uch agreement made or apphcable law
requires such interest to be paid, 1 ender shuti not be required to pay Borrower any interest or earmings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Fumds showeng credits and debits to the Fands and the
purpose tor which each debit 1o the Funds was made  The Fonds are pledged as addittona! security for the sums secured
hy this Mortgage.

If the ameunt of the Funds held by I ender. together with the tuture monthiy anstaliments of Funds pavable prior w
the due dates of taxes. assessments. insurance premiunis and pround rents, shalt exceed the amount iequired to pay sard taves,
assessments. insurance premiums and ground rents as they talb dues such excess shall bel Buorrower's opnon, cither
prompily repaid to Borrower or credited to Boerrower on monthiy anstaliments of funds If the szmount of the Funds
held by Lender shall not be sufficient to pay tavcs, assessments. insurance premiums and ground rents as thev fall due.
Borrower shall pay to Lender any amount necessary to mahe up the deficienay within 30 days trom the Jate notice is mailed
by Lender to Borrower reguesting payment thereot

Upon payment 1n full of all sums secured by this Morigage, Tender shall promptly retund e Borrower any Funds
held by Lender. 1f under paragraph I8 hereof the Property s sold of the Property s otherwine acginred by Fender, Lender
shall apply. no later than immediatehy prics o0 the sale ot the Property or iy acquisiion by Lender. any Funds held by
Lender at the time of application s a credit agamst the sums secured by this Morigage.

3. Application of Payments. Unless appheable law provides otherwise. ail payments received by 1 ender under the
Note and paragraphs 1 and 2 hereo! shalt be apphed by 1 ender first in pavment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o ipterest pavable on the Note, then e the principsl of the Note, and then to interest and
prncipal on any Future Advances,

4. Charges: Liens. Borrower shall pay all toves assessments and other charges, fines and impositions attribotable 1w
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents, if anyv. in the manner
provided under paragraph 2 hereof orif not paod n such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all ponices of amounts due under this paragraph. and io the event
Borrower shall make pavment directis. Borrower shall prompiiv turnsh o Lender receipts ervidencmg such payments.
Borrower shall prompiiv discharge any Len ahich has pronmy oser this Mortgage: provided. that Borrower shall not be
required to discharge any such fien ~wo long s Borrower shal! sgree in wniting 10 the payvment of the obligation secured by
such Iren 1n a manner acceptable to Lender. or shall in good faath contest such ben by or defend enforcement of such lien in,
tegal proveedings which operate to prevent the enforcement of the Len or torteiture of the Property or any part thereof.

§. Hazard Insurance. Borrower <hall beep the improsements now exnung or hereafter erected on the Property insured
against loss by fire. hazards included within the term entended converage’. and such other hazards as Lender may require
and in such amounts and 1or such periods as Leader muay require: provided. that Fender shall not requatre that the amount of
such voverage exceed that amount of coserage required o pay the soms secered by this Morteage. _

The insurance carrier providing the insurance shell be chowen by Borrower suhject to approval by Lender: provided,
that such approval shall not be unreasenably withheld. Al premiemis on insurance policies <hatl be paid in the manner
provided under paragraph 2 hereof or f not paid in such manner, by Borrower making payment. when due, Jdirectly to the
nsurance carrier.

Al insurance pohicics and reneswals therea! shalt beoan torm acceptable to Lender und shall molude 4 standard mortgage
clause 1n favor of and o form acceptable to Lender. ender shail huse the zight o held the polivies and renewals thereof,
and Borrower shail promptly furnish 1o T ender all renewad notives and sl recerpts of paid premiums. In the event of loss,
Boirower shall gine prompt notrce to the msorance catrier and Pender Lender may nuhe proot of lass 1t net made promptiy
by Borrower.

Unless Lender and Borrower others e agree 1m wnting, insutanve proceads shall be applied to restoration or repair of
the Property damaged. proveded such restoration or repair i coonomicsty teasble and the security of this Mortgage 1s
not thereby imparred. 1 such restoration or repar s net cconenicaily teasible or 1t the secuniy of this Mortgage would
be impaired. the insurance proveeds <hall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. Bt the Property s abandoned by Borrower, or st Borrower talds 1o respond to Lender within 30 days from the
date notwce iy mailed by Lender to Borrower that the insurance carner otlers o settie o chom for insurance benefits, Lender
iv authorized to collect and apply the msurance proceeds at Tender s option either to restoration or repatr of the Property
or 1o the sums secured by this Mortgage

Unless 1 ender and Borrower otheraise agree in snting. amy such apphcation of proceeds to principal shall not extend
or postpone the due date of the monthlhy instailments reterred toom paragraphs | and 2 hercof or change the amount of
such installments. Il under paragraph 18 hereof the Properts s acquired by Bender. all right, title and interest of Borrower
in and 1o any msurance policies and 1 and to the procecds thereot resalting trom damage to the Properts prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by thiy Muortgape immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or perout impairment or deterioration of the Property
and shall comply with the provisions of any lease st this Mortgage v ona leaschotd, If this Morigage 15 on a unil in a

condominium or a planned unit develepment. Borrower ~hall pertors adl ot Borrower’s obligations under the declaration
or covenants creating or goversing the condommiam or planeed tmt development. the bv-laws and regulations of the
condominium of planned unit development. and constittent document~. 1t a condominium or planned vmt development
rider is cvecuted by Borrower and recorded together wath thee Monigage. the covenants and agreements of such nider
shall be incorporated nto and shall amend and supplement the covsinants and agreements of this Mortgage as if the rider
wete a part hereof.

7. Protection of Lender’s Security. If Borrower farls to perform the covenants and agreements contained in this
Mortgage. or if any action or proveadmg s commeneed which materialihy aifects Lenders anterest in the Property,
including. but not himited to. eminent domain. msolvenay. code enforcement. or arrangements of provecdings myvolhving a
bankrupi or decedent. then Lender at Lender’s option, upon notice 1o Borrower. may make such appearances, dishurse such
cums and take such action as s necessary o protect Leader’s mterest, ancluding. but not himited to. disbursenent of
reasonable attorney’s tees and eniey upen the Properiy to mahe sepairs. 1t Lender reguired morfgage insurance as a
condition of making the loan secured by this Morigage. Borrower shadl pay the premums required o maintun such
insurance in effect until such time as the regquirement for such nsurance erminates e accordance with Borrewers and
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